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1. What is accounting?  

2. Enumerate two objectives of accounting.  

3. Why are the creditors interested in the Financial Statements?  

4. Mention two limitations of accounting.  

5. Name the term used for manipulation of accounting information?  

6. What is 'Window Dressing'?  

7. What do you mean by Double Entry System?  

8. What are Fixed Assets?  

9. What do you mean by Liabilities?  

10. What do you mean by Drawings?  

11. Who is a debtor?  

12. Who is a creditor?  

13. What do you mean by Expenditure?  

14. What is meant by Goods?  

15. What do you mean by Accounting Entity Assumption?  

16. What is Money Measurement Assumption?  

17. Give the meaning of Going Concern Assumption?  

18. What do you mean by Accounting Period Concept?  

19. What do you mean by Accrual Concept?  

20. What is Dual Aspect Concept of accounting?  

21. What do you mean by the accounting principle of Revenue Recognition?  

22. What is meant by Verifiable Objective Concept?  

23. State the Matching Principle of accounting.  

24. What do you mean by Materiality Principle of accounting?  

25. What is meant by the convention of Consistency?  

26. State the meaning of Conservatism or Prudence Concept.  

27. What do you mean by Accounting Standards?  

28. What is the Voucher? 

29. What is meant by accounting vouchers? 

30. What is an invoice?  

31. When is Cash Memo prepared?  

32. What do you mean by Debit Note?  

33. What is meant by Credit Note?  

34. What is a Journal?  

35. What are the two types of Journal Entries?  

36. What is meant by Compound Entry?  

37. What is meant by Opening Entry?  

38. What is Trade Discount? 

39. What is Cash Discount? 

40. What do you mean by ledger?  
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Final Accounts 
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 Bills of Exchange 
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Bank Reconciliation Statement: 
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 Depreciation: 

 

 



 

Anand Niketan – Maninagar Campus  Page 8 of 8 

                 

 

Prepare Cash Book with Bank Column of Vinod from the following transactions:  

March. 1 Cash in hand Rs. 70,000 and bank Rs. 30,000. 

March. 6 Received cash form Mohan Rs.950 in full settlement of debt of Rs. 1,000. 

March. 11 Bought goods for cash Rs. 10,000 and by cheque Rs. 8,000. 

March. 16 Sold goods for Rs. 12,000 and deposited cash into bank on the same day. 

March. 23   Withdrawn from bank for personal use Rs.600 
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